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1. Executive Summary

CHIX is the first cryptocurrency whose value is algorithmically tied to the
measurable unpredictability of the sitting US President's public communications.

The Chaos Index Token (CHIX) introduces a novel financial primitive: a real-time, on-chain index
that quantifies presidential communication volatility. Rather than tracking market sentiment or price
action, CHIX measures the variance and self-contradiction in presidential statements across key
policy domains, including trade, geopolitics, markets, immigration, energy, and domestic policy.

The core insight: in an era where a single presidential statement can move global markets by
billions of dollars, the unpredictability of those statements is itself a measurable and tradeable asset.
CHIX gives investors, hedgers, and speculators a direct way to position around this structural
feature of modern US politics.

CHIX is built on Base (Coinbase's L2 network), offers near-zero transaction costs, and updates its
oracle price every 10 minutes, or immediately when significant new statements are detected. The
system processes Truth Social posts and tier-1 news sources in real time using a proprietary NLP

pipeline.
Token Name Chaos Index Token
Symbol CHIX
Network Base (Ethereum L2)
Total Supply 10,000,000 CHIX
Oracle Update Every 10 minutes (event-driven)
Protocol Fee 0.45% per transaction

Price Range $1.00 (CI=0) to $7.39 (CI=100)



2. The Problem, Presidential Chaos as Financial
Risk

Since January 20, 2025, US financial markets have experienced an unprecedented level of volatility
directly attributable to presidential communication patterns. This is not a temporary anomaly, it is a
structural feature of the current political environment.

2.1 Documented Market Impact

The following events illustrate the direct link between presidential statements and market
movements:

e February 1, 2025: 25% tariffs on Canada and Mexico announced. Markets drop sharply.

* February 3, 2025: Tariffs paused following agreement. Markets reverse. Round-trip: billions in
market cap.

» April 2, 2025: "Liberation Day", sweeping global tariffs announced. Historic market disruption.
* April 9, 2025: 90-day tariff pause announced. Largest single-day market rally in years.
* February 2026: Military operations against Iran initiated. Oil markets surge, equities drop.

» March 2026: Multiple conflicting statements about Iran deal status. Bond market volatility
spikes.

2.2 The Hedging Gap

Existing financial instruments do not adequately capture this risk dimension. The VIX measures
market volatility, a downstream effect. CHIX measures the source of volatility directly: the
unpredictability of presidential communications. This distinction is fundamental:

Market implied volatility Real-time (effect) None, aggregate
Put Options Downside price risk Real-time (effect) Per asset

CHIX Presidential chaos index 10 min (cause) Per policy domain



3. The Solution, The Chaos Index

The Chaos Index (Cl) is a continuous, real-time score from 0 to 100 that quantifies the internal

contradiction of presidential communications over time. A score of 0 indicates perfect consistency; a

score of 100 indicates maximum measured unpredictability.

direction.

3.1 Topic-Level Analysis

Key principle: CHIX does not measure whether statements are positive or
negative. It measures how contradictory they are relative to prior statements on
the same topic. This makes CHIX a pure chaos index, genuinely orthogonal to
traditional financial instruments and useful as a hedge regardless of market

The Cl is computed per policy domain with different memory windows reflecting the pace of change

in each area:

Trade 7 days
Markets 7 days
Geopolitics 30 days
Immigration 30 days
Energy 14 days
Domestic 14 days

Tech 14 days
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Tariffs, trade deals, WTO
Fed, inflation, GDP, stocks
Iran, NATO, China, Russia
Border, deportation, visas
Qll, drilling, climate
Congress, courts, agencies

Al policy, big tech, cyber



4. Technical Architecture

The CHIX system comprises four integrated layers operating continuously:

4.1 Data Acquisition Layer
Real-time monitoring of presidential communications from two primary source types:
» Direct sources: Truth Social (official presidential account), scraped every 2 minutes via
headless browser automation.

» Verified news sources: Google News RSS feeds filtered to a whitelist of 30+ tier-1 publications
(Reuters, AP, Bloomberg, NYT, WSJ, CNN, Fox News, Politico, and others), updated every 3
minutes.

All articles pass a mandatory "direct action" filter: only statements where the President is the subject
of a direct action verb (said, signed, ordered, announced, threatened, and similar) are accepted.
Opinion pieces, editorials, and third-party analysis are rejected.

4.2 NLP Processing Layer
Each accepted statement is processed through a multi-stage proprietary NLP pipeline:
» Topic Classification: Multi-label assignment to policy domains using a two-tier taxonomy
(macro-topics and dynamic sub-topics).

» Sentiment Scoring: A hybrid model optimized for both formal news language and social media
communication styles. Scores range from -1.0 to +1.0.

e Semantic Deduplication: Embedding-based similarity detection prevents the same event from
being counted multiple times across different sources.

4.3 Chaos Engine

The Chaos Engine computes the CI score from processed NLP results. For each policy domain, the
Chaos Score is the weighted standard deviation of sentiment scores within the memory window.
Higher variance means higher chaos contribution. The aggregate Cl is a weighted average across
all domains, normalized to a 0-100 scale.

4.4 Price Oracle

The token price is derived from the Cl score via an exponential mapping:

T R R B R

Token Price $1.00 $1.49 $2.23 $3.32 $4.95 $7.39

Token price as a function of the Chaos Index score.

A 15% per-update rate limiter prevents flash crashes from single anomalous events. The oracle
updates every 10 minutes by default, and immediately upon detecting Cl movements of 2% or more.



4.5 Upgradeability

Economic rules (supply, fee structure, vesting schedules) are immutably encoded in the smart
contract. The oracle address is owner-upgradeable, allowing the protocol to adapt to changes in the
political landscape (such as a new president taking office) or improvements to the NLP methodology
without compromising investor trust in the core economic rules.



5. Tokenomics

5.1 Token Distribution

Liquidity Pool 5,000,000 50% Uniswap on Base at launch

Founder 2,000,000 20% 6-month cliff, 18-month linear vesting
Marketing 1,500,000 15% Partnerships, listings, outreach
Development 1,000,000 10% Ongoing technical development
Airdrop 500,000 5% Launch community, first 1,000 holders
TOTAL 10,000,000 100%

5.2 Fee Structure

CHIX uses a dual-fee model. The protocol fee accrues directly to the founder wallet on every
transaction. The Uniswap LP fee is the standard DEX fee distributed to liquidity providers:

Protocol Fee 0.45% Founder wallet (direct) Protocol development and maintenance
Uniswap LP Fee 0.05% Liquidity providers DEX liquidity incentive (standard)
Total per trade 0.50% Round-trip investor cost: approx. 1.0%

5.3 Founder Vesting

The 20% founder allocation (2,000,000 CHIX) is locked in the smart contract and released on the
following schedule:

» Months 0 to 6: Cliff period, zero tokens available.
e Months 7 to 24: Linear vesting, approximately 83,333 CHIX unlocked per month.
* Month 24 onward: Full allocation available.

Protocol fees earned from transaction volume are not subject to vesting. They accrue to the founder
wallet immediately and are freely transferable.



6. Backtesting Results

CHIX was backtested against real presidential communications data from January 20, 2025
(inauguration day) through April 2026. The dataset comprised 3,720 direct Truth Social posts and
approximately 5,000 tier-1 news articles processed through the full NLP pipeline.

6.1 Key Events Analysis

Jan 20, 2025 Inauguration day $1.00 Low, correct

Feb 1, 2025 Tariffs 25% Canada/Mexico 49.9 $2.71 Elevated

Feb 3, 2025 Tariff pause, Canada deal 67.0 $3.82 High, rise confirmed
Mar 5, 2025 Letter to Khamenei 57.7 $3.17 Elevated

Apr 2, 2025 Liberation Day tariffs 46.3 $2.52 Elevated

Apr 9, 2025 90-day tariff pause 52.6 $2.86 Rise confirmed

Feb 20, 2026 Operation Epic Fury 43.8 $2.40 Cl Geo 82.5%

Mar 15, 2026 Iran deadline extended 53.2 $2.90 Elevated

Mar 28, 2026 Iran "begging", Tehran denies 41.0 $2.27 Elevated (sustained)

Note: The Mar 28 reading (Cl 41.0) appears lower than expected for a high-profile contradiction event. This
reflects that the CI had already been elevated for weeks due to sustained Iran-related volatility. When variance
is already high across a 30-day window, individual contradictions add proportionally less marginal chaos.

Key validation: the Cl correctly increases when Trump contradicts prior
statements. Feb 1 to Feb 3 (tariff reversal): Cl rises from 49.9 to 67.0. Apr 2 to Apr
9 (Liberation Day reversal): Cl rises from 46.3 to 52.6.




7. Use Cases

7.1 Portfolio Hedging

Investors with exposure to US equities, bonds, or currency markets can use CHIX as a systematic
hedge against presidential communication risk. When the Cl is elevated, CHIX positions can offset
losses in traditional portfolios that suffer during periods of policy uncertainty.

7.2 Speculative Trading

Crypto-native traders can take directional positions on presidential behavior. Going long CHIX
before historically chaotic periods such as major policy announcements or diplomatic crises, and
reducing exposure during calmer periods.

7.3 Research and Analytics

The publicly visible Cl score provides researchers, journalists, and policy analysts with a real-time,
objective measure of presidential communication consistency. The CHIX dashboard (planned
Phase 2) will display the live Cl score and historical chart, making it a referenceable public metric.

7.4 Forward-Looking Indicator

Because CHIX tracks the source of market volatility (presidential communications) rather than its
downstream effects (price movements), it has the potential to serve as a leading indicator for market
turbulence.



8. Community Governance

CHIX embraces a model of transparent, community-informed development. Investors who use the

protocol regularly will develop insights that can improve it. We are committed to listening.

8.1 Feedback Process

CHIX holders can submit improvement proposals via the official Telegram channel or
governance forum.

The CHIX Protocol Team evaluates all proposals for technical feasibility, security, and alignment
with the core protocol philosophy.

Accepted improvements are announced with full implementation timelines.

All material changes to oracle methodology are announced with a minimum 7-day notice period.

8.2 What Can Change vs. What Cannot

Can be updated (Oracle) Cannot change (Smart Contract)
NLP methodology improvements Total token supply

Presidential subject changes Fee structure

Topic taxonomy expansions Vesting schedule

Data source additions Founder allocation percentage

Weighting adjustments Protocol fee ceiling (max 1%)



9. Roadmap

Phase 1, Launch (Q2 2026)

* Deploy on Base mainnet

» Uniswap liquidity pool live with initial capital

» Oracle system fully operational and monitored

e CoinGecko and CoinMarketCap listing submission

e Community airdrop (500,000 CHIX to first 1,000 holders)
» Public whitepaper release

» Official X (Twitter) and Telegram channels live

Phase 2, Growth (Q2 2026)

» Public dashboard with live CI score display
 Historical ClI chart from January 20, 2025 onward

e Community governance forum launch

e Outreach to crypto media, newsletters, and influencers
 First public backtesting report published

e Forum and Reddit presence established

Ongoing Development

The CHIX protocol is committed to continuous improvement. The community governance process
described in Section 8 will guide the protocol's evolution based on holder feedback, market
conditions, and technological developments. All material changes will be communicated
transparently and in advance.



10. Risk Factors

CHIX is an experimental financial instrument. Prospective participants should carefully consider the
following risks:

Presidential Communication Risk

If the President significantly reduces public communications, the CI signal weakens. Historically, US
presidents maintain high communication volumes; however, this cannot be guaranteed.

Model Risk

The proprietary NLP pipeline and chaos engine may not perfectly capture all relevant signals.
Sentiment scoring and topic classification are imperfect technologies subject to ongoing
improvement.

Smart Contract Risk

Despite use of audited OpenZeppelin library standards, smart contracts may contain unforeseen
vulnerabilities. A community-funded audit is planned as the protocol matures and generates
sufficient resources.

Liquidity Risk

As a new token, CHIX may experience low liquidity and significant price impact for large trades.
Liquidity is expected to grow over time with adoption.

Regulatory Risk

The regulatory status of crypto assets continues to evolve globally. CHIX may be subject to future
regulations that affect its operation or legal classification.

Oracle Risk

The on-chain price depends on the oracle infrastructure remaining operational. System downtime or
data source changes could temporarily affect oracle updates.

Impermanent Loss

Liquidity providers in the Uniswap pool are exposed to impermanent loss: if CHIX price moves
significantly relative to ETH, the value of the LP position may be lower than holding the assets
separately. This risk is partially offset by fee accumulation.

Presidential Transition

When the presidential term ends, the oracle will be updated to track the incoming president. This
transition is by design and will be communicated with advance notice to all holders.

Market Value Risk

The market value of CHIX tokens may decline significantly, including to near zero, if trading volume
and holder demand decrease substantially. As with all crypto assets, past performance does not
guarantee future results.



11. Legal Disclaimer

This whitepaper has been prepared by The CHIX Protocol Team for informational purposes only. It does not constitute
financial advice, investment advice, trading advice, or any other form of advice. You should not treat any of this document's
content as such.

CHIX tokens are not securities, equity interests, or any other form of regulated investment instrument in any jurisdiction.
Holding CHIX tokens does not represent ownership of any underlying asset, company, or project.

Participation in the CHIX token ecosystem involves substantial risk. The value of CHIX tokens may decline significantly. Do
not invest funds you cannot afford to lose. Past performance of the backtesting model does not guarantee future results.

The CHIX Protocol is not affiliated with, endorsed by, or in any way connected to Donald J. Trump, Truth Social, or any
government entity. The use of publicly available data for research and financial instrument creation is lawful in most
jurisdictions; participants are solely responsible for ensuring compliance with the laws of their own jurisdiction.

The smart contract code is based on audited OpenZeppelin library standards. A formal third-party audit has not yet been
completed at the time of this writing and is planned as the protocol matures.

By interacting with the CHIX protocol, you acknowledge that you have read this disclaimer in its entirety, understand the risks
involved, and accept full responsibility for your decisions.

CHIX, Chaos Index Token | "Chaos has a price." | The CHIX Protocol Team | 2026

This document was prepared with the assistance of artificial intelligence.



